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SUBJECT: FINANCING FOR SALE OF STEEL MILL EQUIPMENT TO POLAND 
REF: STATE 304926 

1 . THE DIRECTOR OF THE METALLURGICAL DEPARTMENT OF CENTROZAP, 

THE POLISH FOREIGN TRADE ORGANIZATION FOR THE METALLURGICAL 
INDUSTRY, TOLD AN EMBOFF THAT PRODUCTION MACHINERY CORP. LOST 
THE SUBJECT CONTRACT BECAUSE "BOTH PRICE AND FINANCING WERE NOT 
COMPETITIVE." HE REFUSED TO BE SPECIFIC, HOWEVER, AS TO THE 
COMPANY WHICH HAD BEEN AWARDED THE FINAL CONTRACT OR THE TERMS 
OF FINANCING OBTAINED. HE INDICATED THAT BIDS COULD NOT BE 
RECONSIDERED. 

2. TREUMANN OF THE BANK HANDLOWY SAID AN AUSTRIAN FIRM WON 
THE CONTRACT. FINANCIAL TERMS WERE A 4- YEAR GRACE PERIOD PLUS 
12 YEARS REPAYMENT AND A "FIXED INTEREST RATE OF ABOUT 7.5 
PERCENT." THE ACTUAL RATE STRUCTURE MAY APPROXIMATE THAT 
GIVEN IN REF, SINCE TREUMANN CITED THESE FIGURES WITHOUT 
HAVING REVIEWED THE DETAILS OF THE CONTRACT. 
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